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Thursday March 2011 World Ag Supply & Demand Estimates

Neutral but still supportive for Corn
Neutral but supportive for Soybeans

Slightly bearish for Wheat

USDA left the 2010/11 U.S. corn carryout unchanged at 675 million bushels.
The corn carryout is 8 million above the average trade estimate and within the trade range.

USDA left the 2010/11 U.S. soybean unchanged at 140 million bushels.
The soybean carryout is just 1 million below the average trade estimate and within the trade range.

USDA increased the 2010/11 U.S. wheat carryout by 34 million bushels.
The Wheat carryout is 34 million above the average trade estimate and equal to highest estimate in the trade range.

Continues to support the fact we need more acres and better than trend yields next year……
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U.S. feed grain balance sheet for 2010/11 is nearly unchanged this month. Projections for corn, sorghum, and oats
supplies, usage, and ending stocks are all unchanged. Corn ending stocks are unchanged at a projected at 675 million bushels.
The projected stocks-to-use ratio to 5.0 percent, the same as in 1995/96—the last time ending stocks fell to multi-year lows.
Rising corn prices have reduced spot margins for ethanol production relative to variable costs to breakeven levels in recent
weeks; however, ethanol blender incentives remain in place and export demand prospects remain strong with sugar-based ethanol
uncompetitive at current sugar prices. Corn costs for many ethanol producers and other end users may also be below spot values
to date as a substantial portion of this year’s crop appears to have been forward priced.

Global coarse grain supplies 2010/11 are projected 2.5 million tons lower this month with lower corn beginning stocks and
reduced corn, barley, sorghum, and oats production. Global corn beginning stocks are lowered 0.6 million tons with upward
revisions to Brazil exports and India feeding in 2009/10. Global 2010/11 corn production is reduced 0.5 million tons as lower
production in Mexico and India is partially offset by higher production in Brazil. Brazil corn production for 2010/11 is raised 2.0
million tons reflecting higher reported area and yields in the summer crop and expectations for increased area for the winter crop
with government planting dates extended for crop insurance and loan programs. Mexico corn production is reduced 2.0 million
tons as the unusual early February freeze destroyed standing corn crops across much of the northwest winter corn region, which
normally accounts for about one-fourth of the country’s total corn production. Replanting is expected to offset some of the loss,
but seasonally high temperatures in the coming months limit the growing season window.

U.S. Soybean Supply and use for 2010/11 are mostly unchanged from last month. A higher soybean meal extraction rate is
offset by a small increase in soybean meal exports, leaving the projected soybean crush unchanged. Soybean oil production is
increased due to a higher soybean oil extraction rate. Soybean oil used for biodiesel for 2010/11 is projected at 2.7 billion pounds,
down 200 million from last month due to lower-than-expected production through January. Soybean oil exports are increased 200
million pounds to 3.0 billion reflecting continued strong export shipments and sales. Soybean oil stocks are projected at 2.4
billion pounds, down 165 million from last month. If realized, soybean oil ending stocks would be the lowest in 6 years.

Global oilseed 2010/11 production is at 444.2 million tons, up 2.4 million tons from last month. Foreign production, projected
at 343.7 million tons, accounts for all of the change. Brazil soybean production is forecast at a record 70.0 million tons, up 1.5
million tons from last month due to higher projected yields. Soybean production is also raised for China. Global sunflower seed
production is raised 0.3 million tons due to higher estimates for China and EU-27. Global cottonseed production is reduced with
lower production in China, India, and Uzbekistan only partly offset by increases for Australia and Brazil. Global oilseed supplies,
crush, and ending stocks are projected higher this month. Soybean crush is projected higher for Brazil and India, and sunflower
seed crush is raised for China and EU-27. Higher soybean stocks for Brazil and Argentina are only partly offset by reductions for
China, Canada, and India. Global protein meal production, consumption, and stocks are all projected higher this month.

U.S. wheat ending stocks for 2010/11 are projected higher this month on reduced export prospects. Projected exports are
lowered 25 million bushels with increased world supplies of high quality wheat, particularly in Australia, and a slower-than-
expected pace of U.S. shipments heading into the final quarter of the wheat marketing year. By-class changes include lower
projected exports for Hard Red Spring, White, and durum wheat, partly offset by small increases for Hard Red Winter and Soft
Red Winter wheat.

Global wheat supplies for 2010/11 are projected 1.9 million tons higher reflecting higher production. Argentina production
is raised 1.0 million tons based on higher reported yields. Australia production is raised 1.0 million tons with higher yields in
Western Australia where wheat quality was not hurt by harvest rains as in the east. Other production changes include a 0.5-
million-ton reduction for EU-27 with a smaller crop reported for Denmark and a 0.6-million-ton increase for Saudi Arabia on an
upward revision to area.
Global 2010/11 wheat consumption is projected lower with the biggest change being a 1.5-million-ton reduction in
expected wheat feeding for Russia. With increased global production and reduced usage, world ending stocks for
2010/11 are projected 4.1 million tons higher.
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Corn

U.S. Corn 2010/11 ending stocks forecast are estimated at 675 million bushels, unchanged from last month. The estimated 675
million bushel carry out is 1.033 billion bushels lower carry out than the 2009/10 carry out. For 2010/11 it appears that we will
have a production deficit of 1.053 billion bushels as compared to demand. It appears that demand rationing is taking place very
slowly or with little evidence at this point.

The season-average 2010/11 farm price is projected at a range of $5.15 to $5.65 per bushel which is $.10 higher on the lower end
and $.10 lower on the upper end of the range.

2010/11 US ending stocks of 675 million bushel estimates provides for a 5.0% carry out as compared to a 5.5% Carry Out / Use
ratio last month and represents 18 days of usage as compared to 18 estimated last month and 48 days for the 2009/10 crop.

The USDA Outlook provides that nearly 3.8 million more acres of corn may be needed next year to keep adequate corn stocks
available using projected demand forecasts, and that is with a national average yield of 161.7 bushel/acre. Expected higher prices
should throttle back demand from the forecast levels shown above, however it appears that demand rationing is taking place very
slowly or with little evidence at this point.

World Corn carryout increased to 123.14 mmt up by .630 mmt from 122.51 mmt from last month.
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Soybeans

U.S. Soybean 2010/11 ending stocks projected at 140 million unchanged from last month and down 11 million as compared to
2009/10 ending stocks. For 2010/11 is appears that we will have a production deficit of 26 million bushels as compared to
demand.

The U.S. season-average farm soybean price for 2010/11 is projected at $11.10 to $12.10 per bushel which is up $.10 on the
lower end and down $.10 on upper end of the price range.

Soybean meal prices are forecast at $340 to $370 per ton, down $10 from last month on the upper end and compares to $311 per
ton for 2009/10. Soybean oil prices are projected at 51.50 to 55.50 cents per pound, up .50 cents from last month and compares to
35.95 cents for 2009/10.

The 2010/11 ending stocks estimated of 140 million bushel provides for a 4.2% Carry Out / Use ratio for the 2010 crop year as
compared to 4.2% last month and represents 15 days of usage as compared to 15 days last month and 16 days last year.
World soybean carry decreased to 58.33 compared to last month at 59.00 mmt.

The USDA Outlook provides an idea that we could add 300 thousand acres of soybeans next year and with a good crop would
have snug soybeans stocks available using projected demand forecasts. Expected higher prices could throttle back demand from
the forecast levels shown above, however little evidence of that happening is available today.
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Wheat

2010/11 U.S. wheat ending stocks projected at 843 million up by 25 million compared to last month as USDA decreased
expected exports by 25 million bushels.

The U.S. season-average farm wheat price for 2010/11 is projected at $5.60 to $5.80 per bushel, which is unchanged and
compares with $4.87 per bushel in 2009/10.

The U.S. 2010-11 wheat carry out of 843 million is considered adequate to burdensome, however world supply also increased
slightly to 181.90 mmt as compared to last month at 177.77 mmt and compares to last year at 197.59 mmt.

U.S. 2010/11 ending stocks estimated of 848 million bushel provides for a 34.3% Carry Out / Use ratio for the 2010 crop year as
compared to 33.0% forecast last month and represents 126 days of usage as compared to the same 121 days forecast last month.

The USDA Outlook provides an idea that we could have an increase of only 3.4 million more acres of wheat next year and shows
adequate stocks available using projected demand forecasts. Expected higher prices should throttle back demand from the
forecast levels shown above and expected higher corn / soybeans prices will likely cut into planned spring wheat acres.
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Year to Year Change
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Carry out Matrix

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


